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Thisinformation isintended for the person in your organization responsible for working with
NSLDS. If that is not you, please forward.

This Technical Update provides you with the updated Perkins Data Provider Instructions (DPI)
and informs you of the changes and the schedule by which the new loan status codes will be
implemented.

Updated Perkins Data Provider Instructions

Enclosed isa CD-ROM containing the updated Perkins DPI as well as the new |oan status codes.
We are providing both of these in two formats, Adobe Acrobat Reader and Word 97. The Adobe
Acrobat Reader files have the extension pdf and the Word files use the extension doc.

New Perkins Loan Status Codes

The Department of Education (ED) intends to add, eliminate, and redefine loan status codes, and
provide arevised mechanism for transferring loans to ED. These changes may require
significant systems changes. |mplementation is expected by July 1, 2001.

L oan status codes are used to explain the status of aloan, such asin repayment, deferred, in
forbearance, or in default. Loan status codes are used to help determine default rates and student
eligibility. Loan Status Codes have remained the same since NSLDS was implemented in October
1994.

NSLDS will also implement a new loan transfer process incorporating a true ‘ handshake’ between
the data provider transferring the loan and the receiving data provider. Table 2 provides the
details.




This Technical Update also includes two tables dealing with the changes to loan status codes:

Table 1: Perkins Loan Status Codes shows all the loan status codes, including the new codes
that will go into effect on July 1, 2001. New codes or changes to existing codes are marked by
underlines. Codes being retired or deletion of definitions within an existing code are marked
by strikes.

Table 2: Perkins Loan Transfer Code shows the transfer code to use when aloan is assigned
or transferred to DCS and explains the changes to the assignment process.

Tentative Schedule for New Loan Status Codes

NSLDS has begun work on the new loan status codes and anticipates that the required
programming will be completed by January 1, 2001. At that point data providers may begin using
the new codes. From January 1, 2001, to June 30, 2001, data providers may use all or some of the
new codes or continue to use the old codes. After July 1, 2001, all data providers must use the
new codes exclusively.

ED will keep you informed of the progress of the changes and will et you know if the scheduleis
altered.

If you have any questions, please contact the Customer Service Center at (800) 999-8219,
or e-mail them at nsldscoe@raytheon.com.




Table 1: Perkins Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements
Loan Depanmem Ué—DepaFmem-ot . 553)-Date of Disbursement Pnncl-peJ-BaJansemust
Trans- | ©FEducation | Educationforcollection. reportedto NSLDS must contain-apositive-amount.
fer Oncetheloan-hasbeen Fratchthe-~Date-of-L-ast
Code sase@stuu-y—r:eponed-m&h DJSbur-sement—Feponed-on
Table the AE code (i-econtains | item#39-onED Form 533
1€ Y . | foll ;
theloanassuchloanswill | procedure may resultin
AL | £l NSLDS:
reportedto NSLDSwitha
valid Loan Status Code
{other than AE) before the
loancan-bereported-as
reportedinan-AE gtatus
rejected:
BC Bankruptcy, | A non-defaulted loan for Report the date of the court | CLOSED
Discharged which abankruptcy has been | order discharging theloan. | sTUDENT ELIGIBLE
filed and theloan hasbeen | The Date of Loan Status A fO gi
discharged by a bankruptcy | equalsthe Date of PrmOl'm:E\IOB a utstan Ingb
court. Outstanding Principal Incip ance must be
Balance and Date of Zero.
Cancellation.

For initial population and
through June 30, 1995,
report one of the following
dates, in this order of
preference:

1. Thedate of the court
order discharging the
loan

2. Thedate the school
received the court order
discharging the loan

3. Thedate the school
determined that it must
terminate collection
activities due to the
discharge of the debt




Table 1: Perkins Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements

BK Bankruptcy A non-defaulted loan for Report the date the notice of | OPEN

Active which abankruptcy has been | the first meeting of STUDENT ELIGIBLE
filed and the loan has not creditors was issued. Amount of Outstandin
been discharged by a For initial populationand | principal Balance mug
bankruptcy court. through June 30, 1995,

. have a positive balance.
report one of the following

dates, in this order of
preference:;

1. The date the notice of
the first meeting of
creditors was issued

2. Thedate of thefirst
meeting of creditors

3. Thedate the school
received the notice of the
first meeting of creditors

CA Loan Reversal | A loan for which one or Report one of thefollowing | CLOSED

more of the following dates, in this order of STUDENT ELIGIBLE
conditions exist: preference: ) ) e
Provide theloan identifiers

Theloan's proceeds 1. The date the event plus Code for Loan Status
were never disbursed to occurred and Date of Loan Status.
the student 2. Thedaetheeventwas | Leave other fieldswith
The school's check was processed. their appropriate default
never cashed values (zeros or spaces).

Borrower fu||y repaid To nuIIify aPerkinsloan,
loan during the award report the loan identifiers,
year and initial grace setting the loan status to
period has not expired | ‘CA’, and setting the L oan
Status Date to the date the
loan was nullified. All other
fieldsin the record may be
set to default values. The
loan will be nullified (status
Data Provider wantsto | changed to ‘CA’) and the

nullify aduplicated loan | dollar values set to zero.
or erroneously reported

loan record

A correction of an
overaward and refund
condition resulted in the
loan being fully repaid




Table 1: Perkins Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements
CS Closed L oan approved for discharge | Report the date the loan CLOSED
School due to a closed school discharge was approved. STUDENT ELIGIBLE
Discharge determination. For aloan that was

Identifies aloan for which a

previously reported as

discharge application has

closed for other reasons,

been received and the loan

report the date the loan

discharge has been approved

discharge was approved.

due to aclosed school.
Includes:

A loan for which 100%

For aloan with an additiond
financial transaction
pending, report the date the

of theloan, plusinterest

financial transaction

paid by the student, is

occurred resulting in the

discharged

A loan where part of the
loanis paid under a
discharge, but part is
paid for other reasons

A loan previously closed

and subsequently
eligiblefor aclosed

school discharge

loan being closed.

Amount of Outstanding
Principal Balance must be
Zero.




Table 1: Perkins Loan Status Codes

Code

Status

Definition

Report this Date in Date
of Loan Status Field

Open/Closed,
Student Eligibility,
Balance Requirements

DA

Deferred

A loan for which the school
granted the postponement of
periodic installments of
principal because the
borrower meetsthe
eligibility requirements
specified in regulations.

Note: Before aDA code can
be used, the grace period
must have expired and the
loan must have entered
repayment. If the student
continued or returned to
school before the grace
period expired, theloanis
reported in an | A status.

Report the beginning date of
the deferment. This date
must be the same asthe
Date Deferment Starts.

OPEN
STUDENT ELIGIBLE

Amount of Outstanding
Principal Balance must
have a positive balance.

DB

Defaulted,
Then
Bankrupt,
Active

A loan for which the
Borrower defaulted, then
subsequently declared
bankruptcy, and the loan has
not been discharged.

For bankruptcies on which
the school isfirst notified,
by any means, of the
bankruptcy on or after July
1, 1995, report the date the
notice of the first meeting
of creditors was issued.
For initial population and
through June 30, 1995,
report one of the following
dates, in this order of
preference:

1. Thedate the notice of
the first meeting of
creditors was issued

2. Thedate of thefirst
meeting of creditors

3. Thedate the school
received the notice of

the first meeting of
creditors

OPEN
STUDENT INELIGIBLE

Amount of Outstanding
Principal Balance must
have a positive balance.




Table 1: Perkins Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements
DC Defaulted, A loan for which the Report the date the CLOSED
Compromise | borrower defaulted, the compromise was satisfied. | STUDENT ELIGIBLE
school agreed on a The Date of Loan Status fO i
compromise settlement equals Date of Outstanding AF‘“OF‘”;\IO o utstan Ingb
with the borrower, and the | Principal Balance. Zpgrgc' pal Balance must be
borrower satisfied the For initial population and '
conditions of the through June 30, 1995,
compromise. report one of the following
dates, in this order of
preference:;
1. Thedate the school
approved the
compromise
2. The date the borrower
accepted the
compromise
3. The date the school
terminated collection
due to compromise
4. Thedatethe
compromise was entered
in the school’ s system
DD Defaulted, A loan on which the Report the date the CLOSED
Then Died borrower de_faulted andthe | borrower died. The Dateof | sTUDENT INELIGIBLE
school terminated Loan Status equal s Date of A fO gi
collection activitiesdueto | Outstanding Principal PrmOl'm:E\IOB a utstan lngb
the borrower’ s death. Balance and Date of Incip ance must be
Cancellation. Zero.

For initial population and
through June 30, 1995,
report one of the following
dates, in this order of
preference:

1. Thedatethe borrower
died

2. Thedate the school
terminated collection
dueto the borrower’s
death




Table 1: Perkins Loan Status Codes

For initial population and
through June 30, 1995,
report one of the following
dates, in this order of
preference:

1. Thedate of the court
order discharging the
loan

2. Thedate the school
received the court order
discharging theloan

3. Thedate the school
determined that it must
terminate collection
activitiesdueto the
discharge of the debt.

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements
DF Defaulted, A loan on which the Defaults must be reported to | OPEN
(was | Unresolved borrower defaulted, the NSLDS using the definition | sSTUDENT INELIGIBLE
DU) school is pursuing used in cohort default rate .
collections, but the calculations on the annual Ar.nOL.mt of Qutstanding
borrower has not made at Fiscal Operations Report Principal Bz_alance must
least six consecutive and Application to have a positive balance.
payments on theloan. This | Participate (‘FISAP),
includes defaults that are whichis: “If aborrower’s
being contested. default has persisted for at
DF does not include any |east 240 consecutive days
loan on which aborrower | (for @loan repayable
met the conditions for axD | monthly), or 270
loan status, but subsequently consecutive days (for aloan
became delinquent. Such | "epayablequarterly), the
loans are reported in aDZ loan must be included in the
loan status. school’ s cohort default
) . rate.” When aborrower isin
Ilihl-sra!-sg-l-nelud%any-lgan default based on the cohort
oRwhich-aborrowermetthe| ety |t rate definition, the
conditionsforabxloan school reports the loan
sta&usbut—sgbsequently using the BY DF code or
became delinquent. one of the other default
codes if appropriate.
DK Defaulted, A loan for which the Report the date of the court | CLOSED
Then borrower defaulted, then the | order discharging theloan. | sSTUDENT ELIGIBLE
Bankrupt, borrower subsequently The Date of Loan Status i
Discharged declared bankruptcy and the | equals Date of Outstanding Ar_nOl_mt of Outstanding
|oan was discharged. Principal Balance and Date Principal Balance must be
of Cancellation. Zero.




Table 1: Perkins Loan Status Codes

the school terminated
collection activities due to
the total and permanent
disability of the borrower.

cancellation. The Date of
Loan Status equal s Date of
Cancellation and Date of
Outstanding Principal.

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements
DN Defaulted, Defaulted loans that are paid | Report the date theloan was | CLOSED
thenpaidin | infull by aconsolidation paidinfull. STUDENT ELIGIBLE
% idation @. Amount of Outstanding
=== Note: Report anon- Principal Balance must be
defaulted [oan paid in full —
through consolidation with a -
PN code.
DP Defaulted, A loan for which the Report the date when the CLOSED
Paid in Full borrower defaulted and then | loan was paid in full. The STUDENT ELIGIBLE
the borrower repaid the Date of Loan Status equals i
entire amount due Date of Outstanding A r.nOl.mt of Outstanding
(including accrued interest, | Principal Balance. Principal Balance must be
fees, or other charges). Zero.
Note: If adefaulted loanis
paid through loan
consolidation, report the
loan using the DN code.
DR Defaulted A loan that is no longer Report the datetheloan was | CLOSED
loan included | being serviced because it rolled-up into another loan. | STUDENT ELIGIBLE
inarolled-up | was combined with another i
loan loan. For example, oneloan Ar,nOL_mt of Outstanding
is assigned to DCS, but the Principal Balance must be
loanisreally acombination €10
of threeloans. In this
example, report the two
|oans not assigned with this
code.
This code will be used to
clean up rolled-up loans
from the past. Data
providers are advised that
rolled-up loans are not
permitted. L oans must be
assigned individually to
DCS in the same manner as
reported to NSLDS.
DS Defaulted, A loan for which the Report the date the school | CLOSED
Then Disabled | Borrower defaulted and then | approved the disability

STUDENT ELIGIBLE

Amount of Outstanding
Principal Balance must be
zero.




Table 1: Perkins Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements
bd Defaulted; Aloan-onwhichthe Defaultsmust bereportedto | ORPEN
DR whichthe schoolispursuing | used-incohort default rate | Principal-Balance must

loctions e ol I vl _

status but subseauenthy F@ayabl-e—quar—t—a’-l—y),—t—he
Pt fbenty

became delinguent. loan-must-be includedinthe
school s cohort default
default based onthe cohort
o o \cfinition t
school-reportstheloan
usingthe DU code or oneof
the other default codes if
appropriate.
DW Defaulted, A loan onwhich the Report the date the school | CLOSED
Write-Off borrower defaulted and the | approved the write-off. The | sSTUDENT INELIGIBLE
school has ceased Date of Loan Status equals i
collection activity as Date of Outstanding Ar_nOl_Jnt of Outstanding
follows: Principal Balance. Principd Bglance must
) have a positive balance.
Defaulted loanswith a The balance must reflect
balance of less than $25 the principal amount still
including principal, owed by the borrower.

interest, and other
alowable charges

Defaulted loans with

bal ances of less than
$200 including

principal, interest, and
other allowable charges,
if the school carried out
the required due
diligence and if the
account has had no
activity for four years

10




Table 1: Perkins Loan Status Codes

Code

Status

Definition

Report this Date in Date
of Loan Status Field

Open/Closed,
Student Eligibility,
Balance Requirements

(See
XD)

Report the date the school
ivvod the sixl
consecutive payment onthe

OPEN
Amount-of Qutstanding
cinal Bal

Defaulted, 6

Loansthat werein an XD

Report the date the payment

OPEN

consecutive

(formerly DX) status, but

was due, but was not paid by

payments,

the borrower missed one or

borrower.

then missed

more payments or otherwise

payment(s)

did not comply with the

repayment agreement. A
loanisé€ligible for an XD
(formerly DX) status only
onetime. Once aloan
becomesaDZ, it remainsin
this status until closed.

STUDENT INELIGIBLE

Amount of Outstanding
Principal Balance must
have a positive balance.

FB

Forbearance

A loan for which the
borrower is granted a
temporary cessation of
payments, is alowed an
extended period for making
payments, or istemporarily
accepting smaller payments
than were previously
scheduled.

Report the beginning date of
the forbearance period.

OPEN
STUDENT ELIGIBLE

Amount of Outstanding
Principal Balance must
have a positive balance.

11




Table 1: Perkins Loan Status Codes

A loanremainsinan lA
status until it enters grace or
other appropriate code.

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements
FC False L oan approved for discharge | Report the date the loan CLOSED
Certification | dueto afalse certification | discharge was approved. STUDENT ELIGIBLE
Discharge deter.m.l nation. . For aloan previously Amount of Outstanding
Identifies aloan for which a | reported as closed for other | pripgi pal Balance must be
discharge application has reasons, report the datethe | ;grq
been received and theloan | loan discharge was -
discharge has been approved | approved.
dueto false certification. For aloan with an additional
Includes: financial transaction
A loan where 100% of | pending, report the date the
theloan, plusinterest financial transaction
paid by the student, is occurred resulting in the
discharged loan being closed.
A loan where part of the
loanis paid under a
discharge, but part has
been paid for other
reasons
A loan previously closed
and subsequently
eligiblefor afalse
certification discharge.
1A Loan A loan for which at least one | Report the Date of First OPEN
Originated disbursement has been Disbursement. STUDENT ELIGIBLE
(Disbursed) made.

Amount of Outstanding
Principal Balance must
have a positive balance.

12




Table 1: Perkins Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements
in] InSchoolor | Aloanforwhichthe student | Report the enrollment OPEN
(Now Grace Period ls-en;gued-at-Least-hali-nme_ He period begin date-Thismust Ameunt-ef-@ut-standmg_ _
A, 1G, m-sehoel-or—l-sm-thleean. beequal-t@»the-Da&e _ Pnncl-paJ-BaJansemust
or IM) grasehpenod—A-lean . Enrollment Period Begins. | haveapositive balance.

1G In Grace A loanin theloan grace For students completing OPEN

Period period. their academic program, STUDENT ELIGIBLE
report the day after the
enrollment period end date.

Amount of Outstanding

) Principal Balance must
For students who withdraw, have a positive balance.

report the day after the
withdraw date.

For borrowers completing a
period of ‘In Military Grace'
who are not enrolled or do
not intend to re-enroll,
report the end date of the
borrower’s military service

period.

13




Table 1: Perkins Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements
IM In Military A loan not in repayment Report the day the borrower | OPEN
Grace (i.e., inlA or IG status) and | entered the military. STUDENT ELIGIBLE
the borrower iscalled or fO i
ordered to active military Ar.nOL.m;O alutstan Ing
duty for longer than 30 days. Princip B X aNCe must
] have a positive balance.
The M statusis not to be
confused with amilitary
deferment which is used for
loans which have entered
repayment.
(ED will provide guidance
for data providerson
regulatory requirements and
timelimits.)
1P In post- A loaninwhich aborrower | Report the day after the OPEN
deferment has anew grace period deferment expires. STUDENT ELIGIBLE
race period | following aqualifyin )
9 B def erme(r]It g Ying Amount of Outstanding
E—— Principal Balance must
have a positive balance.
(Now Ilihpeugh . a@uﬁ-@f-the-be#gwer paidinfull- The Date of Amountof-Outstanding
DN & | Gonsclidation gbtammg-a@ensehd%en I:gan&ategequal-ﬁhegate Principal-Balance-Amount
Loan LoanPCisalsousedfor of Outstanding-Principal i
PN of Outstanding-Accrued
on-Claims of Other Fees
must-bezero:

14




Table 1: Perkins Loan Status Codes

Code

Status

Definition

Report this Date in Date
of Loan Status Field

Open/Closed,
Student Eligibility,
Balance Requirements

PF

Paid in Full

A non-defaulted loan that
the borrower hasrepaid in
full to the school, including
principal, interest, and any
other alowable charges.
Thisincludes:

Loansfully repaid by a
cancellation

Bankruptcy loans (BK)
paid in full by or on
behalf of the borrower
(loan not discharged)

Loansin which the
school has written of an
account with abalance
of lessthan $5.00,
including principa,
interest, and other
alowable charges

Note: If loanispaidin full
as aresult of the borrower
obtaining a Consolidation
loan, report as PC PN.

Report the date the loan was
paid in full. The Date of

L oan Status equals Date of
Outstanding Principal
Balance.

CLOSED
STUDENT ELIGIBLE

Amount of Outstanding
Principal Balance must be
zero.

Non-
defaulted,

A non-defaulted loan that is

Report the date the loan was

CLOSED

paid in full asaresult of the

paidin full. The Date of

Paidin Full

borrower obtaining a

Through
Consolidation

Loan

Consolidation Loan.

Note: Report a Defaulted
loan paid in full through
consolidation withaDN
code.

Loan Status equals the Date
of Outstanding Principal
Balance.

STUDENT ELIGIBLE

Amount of Outstanding
Principal Balance must be
Zero.

15




Table 1: Perkins Loan Status Codes

establish that the loan was

paid in full, update the status

to DP. Thiswill reestablish
the borrower’ s eligibility.

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements
RP In Repayment | A loan that isnot in default, | Report one of the following | OPEN
not in a condition dates, in this order of STUDENT ELIGIBLE
authorizing cessation of preference; .
payments (€.9., deferment, | 1 For |oans entering gr?;%?n;oéggtn%:nﬂhrg
forbearance) and for which repayment after an in- have appositive balance
the borrower has been school or grace status, '
placed into repayment. enter the date after the
Note: A loanremainsin an grace period expires.
1G 1D status until the grace The Date of Loan Status
period has expired and isegual to the Date
repayment begins. A student Entered Repayment.
who transfers and attends 2 Eachtimetheloan
another ingtitution, but who returns to repayment
did not fully use the grace after having been in
period, isreported as1A 4D. another loan status (e.g.,
deferment, forbearance),
enter the day after the
previous status ended. In
this case, the Date of
Loan Statusis not equal
to the Date Entered
Repayment. The Date
Entered Repayment does
not change once the
student has been placed
in repayment.
uc Non-defaulted | A non-defaulted loan Report the date the loan was | CLOSED
loan purchased by the school. purchased by the school. STUDENT ELIGIBLE
{%\( Amount of Outstanding
- Principal Balance must be
Z€ro.
ub Defaulted A defaulted loan purchased | Report the date the loan was | CLOSED
{%\l Note: If the borrower can Amount of Outstanding

Principal Balance must be
Zero.
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Table 1: Perkins Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed,
of Loan Status Field Student Eligibility,
Balance Requirements
XD Defaulted, Six | A loan on which the Report the date the school | OPEN
Was Consecuttive l;:tr_rsofwizr defaulted, madtet receivedt_thesixth - STUDENT ELIGIBLE
ments isfactory arrangements to | consecutive payment on the
DX) Pay Y 9 Pey Amount of Outstanding

repay the loan balance, and
made at least six
consecutive monthly
payments on time under
these arrangements.

Failure to make a payment
resultsin achange of Loan
Statusto “ Defaulted,
Unresolved (DU six
consecutive payments, then
missed payments’ (DZ) and
the BX XD loan status
cannot be used again.
I . "

hi I .
th’e‘l'l‘f‘e‘gf—a‘l'gan'. O
A loan can bein this status
only oncein thelife of the
loan.

defaulted loan.

Principal Balance must
have a positive balance.
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Table 2: Perkins Loan Transfer Code

Code Status Definition Reporting Rules/
Data Providers

AE Assignedto | A loan that has been assigned and Report the “ Certification Date” (item #9, on
u.s. accepted by the U.S. Department of | ED Form 553). Date of Disbursement
Department | Education for collection. Once the reported to NSLDS must match the “Date of
of Education | loan has been successfully reported | Last Disbursement” reported on item #39 on
(Loan with the AE code (i.e., it containsno | ED Form 533. Failure to follow this
Transferred) | errors), you should stop extracting procedure may result in loans being

the loan since such loans will err out | duplicated on NSLDS.

of future submittals.

A loan must be successfully reported
to NSLDS with avalid Loan Status
Code (other than AE) before the
loan can be reported as assigned to
ED. Loansfirst reported in an AE
status (i.e., assigned to ED) will be
rejected.

Perkins Loan Transfer Code Notes

In order to transfer aloan from one data provider to another (e.g., a Perkins loan assigned to ED),
acomplete ‘handshake' must take place between the two data providers, that is, the current data
provider must release the loan which then enables the new data provider (DCS) to report on it.
NSLDS does not consider this as aloan status code but, rather, aloan transfer code. Schools use
the code AE to transfer, or assign aloan to DCS.

Although loan transfer codes use the loan status code field on the Database Extract file, they are
NOT loan status codes and do not update the loan status code fieldsin NSLDS. Instead, they
indicate that the loan isin transit to another data provider. It is only when the new data provider
reports on the loan that it is actually transferred to the new data provider. If the previous data
provider reports the loan with a non-transfer loan status before the new data provider reports on
the loan, NSLDS will assume that the transfer request was incorrect and the loan will be retained
by the previous data provider.

Requirements

The current data provider must successfully report aloan to NSLDS before the data provider can
report the loan has been transferred. Edits will be added to ensure aloan exists on NSLDS before
atransfer is processed. The edits are necessary to ensure historical dataisloaded to NSLDS
before the loan is transferred. For example, deferment information on a school-held loan is not
transferred to DCS with aloan. If the school did not load the loan to NSLDS before the transfer,
the deferment data would be lost.
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The new data provider will not be able to report on atransferred loan until the current data
provider successfully notified NSLDS that the loan has been transferred. Similarly, the previous
data provider continues to hold the loan until the new data provider successfully reports. Because
of the various reporting cycles, the loan may not be updated for 30-60 days. The current method
for reporting on atransferred loan by data providersis not changed.

Since DCS (GA555) does not make new loans, it will only be permitted to report on loans
specificaly transferred to them by another data provider. An exception process will be
established to override this rule where warranted (e.g., old loans never loaded to NSLDS).

A tracking process will be established to monitor loan transfers and to work with data providers
who experience difficulty in either reporting aloan transfer or reporting on aloan transferred to
the data provider.

Assumptions

The most recently reported L oan Status Code will continue to be used by NSLDS until the new
holder reports on the loan. The new data provider will be able to report and/or update the Loan
Status Date to a date before the |loan was transferred.

Once aloan has been successfully reported to NSLDS as atransferred loan, the point of contact for
the loan will be the new data provider. For example, School 1 transfersaloan to DCS. DCS
becomes the contact as soon as the transfer is reported to NSLDS by School 1.

If the previous data provider (School 1) reports on the loan with a non-transfer |oan status before
the new data provider (DCS) reports on the loan, NSLDS will assume that the transfer was
incorrect and the loan will be retained by School 1.

To track loans being transferred, a new NSLDS table will be created. The table will track each
loan transferred including the data provider releasing the loan, the date released, the new data
provider and the date the new data provider took possession. If aloan is reported as transferred
but is not updated in atimely manner by the new data provider, NSLDS will follow up with the
new data provider.
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